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LEM 3AGA PERKHIDMATAN KEWANGAN LUAR PESISIR LABUAN

26 Ma 2006
The Chairman e
Assocl ation of Offshore Banks

Labual International Insurance Assoclation
Association of Labuan Trust Companies

All Offshore Investment Banks

All Off shore Fund Managers

ok

S 26 MAY 2006

Dear SirfMadam,
Exten sion of Income Tax Exemption Orders

- With dr-aference to the above, we would like to Inform that the Minister of Finance has
on 3 May 2008, approved the extension for the incoime tax exemptions, purstant to
Secticn 127(3)(b) of the Incone Tax Act 1967, until Year of Assessment 2010 on the

following income:

i, 50% exemption oh gross employment income of Non-citizen trust officer
viorking In a managerial capacity in a Labuan Trust Company (eﬂ’ective
f 'om Year Assessment 2005) !

ii. €5% exemption on statutory Income from qualifying prafessional services
rrovided by a person fo offshore companies (effective from] Year

hssessment 2005)

li. 0% exemption on Labuan and Housing Allowances for Malaysian citizens
vorking in Government, Statutory Bodles and Offshore Company (ef ective

yrom Year Assessment 2006)
|

iv. !0% exemption gross employment income for pon-citizen employed in
s inanagement capaclty in a trust company in Labuan (effective from Year

Jssessment 2008); and

v. -100% Exemption on director fees paid to non-citizen director of an offshore
.;ompany (effective from Year Assessment 2007},

For your information, the inland Révenue Board of Malaysia will issue the gazette for
the above exemption orders and LOFSA will notify the Assoclation once the gazette
is published. We seek your cooperation to disseminate to your members

acco dingly.
With kindest regards.
Yours sincerely,
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Dire.stor, Regulations Department
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27 May 2006

Secretariat

The Chairman

Association of Offshore Banks )
Labuan International Insurance Association
Association of Labuan Trust Companies
All Offshore Investment Banks

All Offshore Fund Managers Labuan Intemationai

Ingurance Association

Dear Sir/Madarmn,
Extension of Income Tax Exemptlon Orders

We refer to our letter dated 26 May 2006 periaining to the extension nf the
income tax exemptions, as approved by the Minister of Finance on 3 May

2006.

We WDuld jike to inform you that item (i) and (iv) of the tax exemptiun as
stated in the letter shouid read as follows:

i. 50% exemption on gross employment income of Non-citizen
employed in a managerial capacity in a Labuan Offshore Company
(effective from Year Assessment 2005) ‘

iv. 50% exemptlion on gross employment income for non-citizen. trust

" offlcer employed in a Labuan Trust Company (effective from Year
Assessment 2006); and

We apologise for the error and seek your cooperation to disseminala this
letter to your members accordingly.

With kindest regards.

Yours sincerealy,

ﬂMJ
Abdul Salam Chandran

Manager
Strateglc & Devefopmant Depariment

12/5308 .
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