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Dear Sir,
Fraud Prevention Measures

In ordar iy deter the acourfence of fraudulen| cunguot by employes of licansed
cifshore brokers and in the spirlt of promating best practice: ameongst the playvers
in Latnan, LOFSA would like fo remind e Players ta take irmmadiate action b
review their internal contrels ard Susiness praclices. The plavers, In Darticular
brokers znd reinsurance companios are advised te review their practices i the

fallawing areas as part of fraud praventlen mMaasres:

8} Adopt proper procadores for confirmatian ol accepisnce or risks —
canfirmetion via e-mail or tulephone should nof be zccaptable @nd must
dlways be ollowed up with writlen conlirmation;

iy Mouly their clients ana subimlt to LOFSA the list of thed auifiiiza officars

=nd thoir suthorily for aeceptance of fisks — this would enhance
branspareney:
¢} Maotify their clients or advesriza esignation/retrenchment of authorizad
DEFSON;

d) Adopl proger precedurss and prudent In making payments — sofisction of
chagues by ingivigusl should not bz allowed and FayeR's name 15 o ke
werificd by sn autherized officer

2} Motily LOFSA on cancellation of werk perenit for ferelan employees,

Pl principal officers of relevant affshore nsurance and insurance relarsd
companles are to ensuts tat intemal conbols of thair companes be enhanced
ant e above preveniive masaures are gdapted end implernentea Immedizately,
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