LR35 W0 I8 FRH- +06T 463442 =112 P0G/ Fesal

[ ) &

chdlUrny BPFSHEEL FIHAYE &g
FENVICES g HORITY, s LaTd 8

LABLLAN OFFSHORE FINANCAL SERVICES AUTHORITY

E -
o

SN PElemnen

Circular No.: 79£2006/L)JAIALTC

12 Dacember 2005

Chairman

Association of Labuar Trust Companies

Labuar International nsurance Association

Dear Sirfiadam,

Compliance of the Policy of Optimisatian of Local Refermtion Capacity

We atached herewllh & copy of the Surat Pakeliing JPI: 18/2006 dated 1
Uecemper 2003 issued by Bank Negara Malaysia regarding the abowe,

Flease distibute it to your respective members for thair information and reference.

With kindest regards,

Yours sincersly,

Mohamad Akbal Bin Mohd Yurios
Manager

‘Reguiation Department
A D -ensarm

"7th Feen Main Offies Tower Mancky Park Complox, Joicn harleka, 8000 Fecleral Terfory Loouon, iMoeaveic
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Binass Kam SLrst Pekellling JBI: 162005

JPi PG 132008
JPI: RG 8/2005

1 Disember 2005

kKetla Fegawai Eksekut|f,
Fanangg ung-penanggung nsurans Am dan Kamposit
Fenanggung-penanggung Insurans Semdla Am dan Kamposil

TusnPuan,

Compllance of the Policy of Optimisation of
Local Retention Capacity

We rator to Surat Pekaliling JPI: 33/2004- "Catrpliance of the Poliey
of Opimisation of Loesl Retention Capacity” on the attesiation reguirement
relaiing to optimlsation of domestic insurance capacity, fzsusd on 15 Decembar
2004,

2. Bank Megare Mslzysiz wishes to emphasgise nat sbservance to fne
requirements of the circylar Is Impeclant and the Bank viaws non-compliance
with the order of' priority I7 relnsurance cessions, seriowsly. Ir this regard, |he
Hank wishes to reiterate thal the pelicy on agtimizaton remnains unchangsd.
Shlef sxecutive offiesrs of the Malayslan insurers are hereby reminded to
ehsure that in placing reinscranca, paorlty rmost continue #oba aecarded 1o
optimising the retention zapacity of Malaysian {relinsurers, followed hy Lebuar-
bascd {rajinsurars, before securing overseas rainsurance support in their ealy
and racuitative arrangemenks. i

= 3. Compliance with the eqder of pdodily in reinsurance placements 13
vital to ensure maximom premivm retenlion within Ma'aysia lowards the
devalopment of the domestic Insurancs indystny.

Sekian.

.....

Yanc benar,

M@J B

(Data’ Mahd Razlf Abdl ez dir)
Fenalang Eakenor

AATERICHI

~E03ian Pangovesan [feifmnm



