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Use of Onshore Licensed Institutions

as Distribution Channel by Labuan Insurance Companies

With reference to the above, we wish to inform that Labuan insurers licensed under
the Offshore Insurance Act 1990 underwriting direct life insurance business (Labuan
insurers) are now ailowed to utilise the following distribution channels to sell foreign
currency denominated ordinary life insurance and investmentinked insurance
products to high net-worth Malaysian resident individual. The distribution channeis

are as follows:

(i) Establishment of tie-up with domestic banking institution

Labuan insurers are allowed to have a tie-up with one domestic banking
institution licensed under the Banking and Financial Institutions Act 1989. The
tie-up is subject to the requirements as per Appendix I attached. Pursuant to
section 184(1) of the Insurance Act 1996, the banking institution concerned is
required to obtain prior written approval from Bank Negara Malaysia before
entering into such arrangement with a Labuan insurer.

~ (i) Engagement of licensed financial advisers and insurance brokers

Following the gazetting of the Insurance (Exernption) Order 2009 [P.U.(A)136]
(as per Appendix |l attached) which came into force on 3 April 2009, Labuan
insurers are now allowed to engage financial advisers and insurance brokers

licensed under the Insurance Act 1996 to sell foreign currency denominated

ordinary life insurance and investment-linked insurance products to high net-
worth Malaysian resident individuals. However, a financial adviser and an

insurance broker are not allowed to be tied to any particular Labuan insurer
and the maximum commission to be paid by a Labuan insurer to a financial
adviser and insurance broker shall not exceed the limit imposed on Malaysian

insurers for similar insurance products. Details of the commission allowable

for financial advisers and insurance brokers and other requirements are
attached in Appendices Ili and IV, respectively.



We shall advise Labuan insurers should there be any future revision to the policy
relating to the above distribution channels from time to time. In this regard, we would
like to suggest that any contract between a Labuan insurer and a domestic banking
institution/financial adviser/insurance broker incorporates the flexibility for changes in
the event of any revision to the current policy and commission limits.

With the issuance of this circular, paragraph 2(i) and (ii) of Circular No: 2000/1/INS
dated 7 December 2000 on “Marketing Channels for Direct Insurance of permitted
Malaysian Risks” are now duly replaced.

Please inform your members accordingly.

With kindest regards.
Sincerely,
"D aded

Danial Mah Abdullah
Deputy Director-General



Appendix |

Requirements on Bancassurance Arrangement between Labuan Insurers and
Domestic Banking Institutions for Sales of Permitted Insurance Products to
High Net-Worth Residents

1. Limits on Commissionh — Regular/Annual Premium Life Insurance Policies
1.1 The maximum percentages of commission payable to domestic banking

institutions for selling life policies (applicable to both basic policies and riders')
with premium terms of 20 years or more shall be as follows:

Protection Savings®

products Products
(i) Maximum total commission 80% 65%
(i) Maximum first year commission 30% 20%
(i) Maximum renewal commissions 10% 5%
(iv)Minimum commission payment 6 years 10 years

period

1.2 The commission levels as stipulated in items 1.1(i) and 1.1(ii) shall be pro-rated
accordingly for a policy with premium paying term of less than 20 years, but the
maximum renewal commission shall be maintained. The commission payment
period for policies with a term of less than 20 years shall be the minimum
commission period as stipulated in 1.1(iv) or premium payment period,
whichever is shorter. An illustration of the adjusted commission structure for
policies with a term of less than 20 years is shown in  Attachment |.

1.3 Labuan insurers are allowed to pay production and persistency bonus on an
individual policy basis over and above the maximum commission limits specified
in paragraph 1.1, subject to the following:

(i) Production bonus shall not exceed 5% of the aggregate first year premium;
and

(i) Persistency bonus shall not exceed 10% of the second and third policy
year premium respectively.

1.4 Banking institutions may be paid an aggregate production bonus subject to
qualifying production limits to be established under the incentive scheme of the
Labuan insurer.

! The maximum commission allowed for riders will depend on the product type of the rider, and not
that of the basic policy. Therefore, a basic protection policy sold with a savings rider will be subject
to the different commission structures stipulated for protection and savings products in respect of the
basic policy and rider respectively.

2 Saving products refer to life insurance products which provide benefits on survival to maturity or
during the policy term (this exclude payments of surrender benefits}, and shall include investment-
linked and annuity policies.



1.5

2.1

2.2

3.1

4.2

Banking institutions may be paid persistency bonus on an individual policy basis

as follows:-

(a) The maximum of 10% second policy year premium will be payable to
banking institutions which achieve a first year persistency rate of 90%; and

(b) The maximum of 10% of third policy year premium will be payable to
banking institutions which achieve a second year persistency rate of 80%.

Limits on Commission ~ Single Premium Life Insurance Policies
(including yearly renewable policies)

Commission payable on single premium policies or yearly renewable policies
shall not exceed the following limits:

Protection Savings

Products Product
(i) investment-linked products (including top-ups) - 3.75%
(ii) other life insurance products 10% 10%

Labuan insurers may spread the payment of commissions for single premium
policies over more than one policy year provided that the total commission does
not exceed the above limits.

Marketing Cost

Labuan insurers may contribute to expenses relating to the promotion of
bancassurance by their bancassurance pariners. Such expenses will not form
part of the commission limits stipulated in item 1.1 and 2.1.

Disclosure of Commission and Charges/Expenses

The following disclosures shall be made to consumers in respect of savings
products (applicable to both basic policies and riders) sold via bancassurance
so as to allow consumers to make informed decision about insurance products:

(iy commissions borne by policyholders, including the unallocated premium
charge for investment-linked product, expressed both in terms of the
aggregate amount and as a percentage of premiums payable for each policy
year; and

(ii} other charges/expenses which are not included in the premium (e.g. policy
fees, withdrawal charges and management fees for investment-linked
policies).

In disclosing the above information, only the net charges/expenses borne by the
policyholders are required to be disclosed. Accordingly, disclosures are not
required for commissions that may be rebated by the bancassurance partner to
policyholders or charges/ expenses absorbed by the insurer or bancassurance
partner.
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4.3

4.4

4.5

4.6

In the case of products which combine insurance and banking elements, the
insurance element should be wunbundled, and the commissions and
charges/expenses shall be disclosed in accordance with the requirements in
paragraph 4.1 above.

The disclosures shall be included in the relevant sales brochures and/or any
other marketing material relating to a specific product. Such documents are to
be made available in Bahasa Malaysia and in other languages upon request.
Labuan insurers must ensure that the staff of its bancassurance partner
provides to the prospective policyholders a copy of the brochure/material
carrying the disclosures, and advise the prospective policyholders on its
contents before concluding the sale of a bancassurance product.

The disclosures must be based on the premium subscribed by the policyholder,
actual commissions to be paid and actual charges of the policy. The format of
disclosure of commission and charges/expenses borne by policyholders is
provided in Attachment Il. In the case of investment-linked insurance products,
insurers are required to illustrate the period based on the allocation period or the
commission payment period, whichever is shorter.

In addition to disclosure of basic commission, insurers are required to disclose
to prospective policyholders that sales agents may be entitled to production and
persistency bonus during the first three years of the policy provided that the
agents meet with the qualifying criteria set by the company.

5. Minimum Training Requirement

5.1

Any staff of the bancassurance partners involved in the marketing of insurance
products is required to comply with the same minimum entry and continuous
professional development programme requirements, as well as the code of
conduct and ethics, applicable to insurance agents registered with the Life
Insurance Association of Malaysia.



Attachment |

lllustration of Pro-rated Commission Structure for Life Insurance Policies with
aTerm of Less Than 20 Years

[

Maximum total

40.0%

20.0%

commission

60.0% 48.8% 32.5%
commissions
Maximum 1% year 22.5% 15.0% 7.5% 15.0% 10.0% 5.0%
commission
Maximum renewal 7.5% 5.0% 2.5% 3.8% 2.5% 1.3%

Note: The commission figures illustrated is actual basis, i.e. undiscounted.




Attachment |

Format of Minimum Disclosure of Commission and Charges/Expenses

{a) Non Investment-linked Products Sold Through Bancassurance

(i} Commissions

10 500
5 250
5 250
5 250
2 100

SO NWN=

The above illustration assumes a non investment-linked product with a 10-
year term and an annual premium of USD5,000.

(ii) Additional charges/expenses not factored into the cost of the premium

» Please identify the nature of charge together with an explanatory note on
amount and purpose for the charge.

= Example:

Policy Fee: A policy fee is charged to cover some of the administration
costs of setting up and maintaining your policy. The policy fee is set outin
the following table:

4 E ey

Monthly | ~ USD w

Quarterly USD x
Half-yearly UsSDy
Annually UsD z

The higher the frequency of premium payment, the higher will be
the aggregate policy fee charges as higher administrative cost is
involved in maintaining your policy.



(b} Regular Premium Investment-Linked Products Sold Through
Bancassurance

Name of product : Safe and Sound invest Plan
Type of product : Regular premium Whole Life investment-linked plan
Annual premium: USD5,000

1 5000 40 2000 1000 60 3000
2 5000 50 2500 188 50 2500
3 5000 85 4250 113 15 750
4 5000 90 4500 38 10 500
5 5000 95 4750 0 5 250
Total 25 000 72 18000 1,339 28 7000

*This llustration is based on a 5-year allocation period.

e The alfocated premium portion is used to purchase units of investment. If you
were to surrender your policy on the s year, you will receive your investment
proceeds based on the USD18,000 premium invested after deduction of charges
and not on the total premium paid of USD25,000. However, you will benefit from
having a life coverage as part of the charges deducted is used to provide you with
a life protection plan during the period of the policy.

o Examples of these charges include policy fee, spread and risk charges that need
to be deducted from the allocated premium before units of investment can be
purchased. The charges are stipulated in the sales illustration and policy contract.

» You are advised to read and understand the sales illustration and policy contract
of the investment-linked product that you are purchasing, particularly the structure
of the plan, the benefits provided, the premium rates and all charges associated
with the product.

® Operating expenses of an insurance company including office expenses, marketing and distribution
costs



Acknowledgement

| hereby acknowledge that the disclosure of commission and charges/expenses for
this product has been provided to me and that features of the investment-linked

product, including the allocation rates, commissions and expenses, have been
satisfactorily explained to me.

Name of policyowner NRIC no. Signature Date
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P.U. (A) 135-136. 320

(b) in paragraph (b)—

(1) by substituting for the word “shares” the words “relevant
securities”; and

{(u1) by deleting the words “and fifty”; and

(c) in paragraphs (c) and (d), by substituting for the word “shares”
wherever appearing the words “relevant securities”.

Amendment of regulation 9

5. Regulation 9 of the principal Regulé't_ion_s_ is amended—

(a) in subregulation (1), by substituting for the word “shares are or are
intended to be listed” the words “relevant securities are or are
intended to be listed”; and

(b} in paragraphs (@), (c) and (d), by substituting for the word “shares”
wherever appeanng the words “relévant securities”.

Made 26 March 2009
[KK/BPEKA/K1(S)/483/] 128,-* 1!1 PN(P[F)SGZ;’II I

Taw Sri Nor MD BIN YARCOE -

Second Minister of Fingnce -

P.U. (A) 136,
AKTA INSURANS 1996
?’ER_}-NTAH Insurans (PENGECUALIAN) 2009 o
Psps menjalankan kuasa yang diberikan oleh seksyen 198 Akta Itl'su.r.a.rlé 1996
[Akta 553], Menteri, setelah menimbangkan bahawa perkara. yang. hendak

dikecualikan adalah selaras dengan maksud Akta ini dan deml kepentingan
awam, membuat perintah yang berikut: :

Nama

1. Perintah ini bolehlah dinamakan Permtah Insurans (Pengecualian)
2009,

Talsiran
2. Dalam Perintah ini—

“penanggung insurans luar pesisir” mempunyal erti yang diberikan kepadanya
dalam Akta Insurans Luvar Pesisir 1990 [Akta 444];

“individu yang mempunyai nilai bersih aset yang tinggi” ertinya seseorang
“pemastautin” yang ditakrifkan dalam perenggan 2(1){(a} dan (b) Akta Insurans
Luar Pesisir 1990 dan membelanjakan bagi premium tunggal polisi hayat
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bersamaan dengan tidak kurang daripada dua puluh ribu ringgit dalam apa-apa
mata wang astng atau bagl premium tahunan polisi hayat bersamaan dengan
tidak kurang daripada lima belas ribu ringgit setiap orang dalam apa-apa mata
wang asing.

Pengecualian daripada perenggan 9(1)(a}

3. Menteri mengecualikan seseorang penanggung insurans luar pesisir
daripada perenggan 9(1){(a) Akta hanya bagi maksiid menjalankan pemiagaan
insurans berhubung dengan penjualan polisi insurans hayat biasa ataw polisi
insurans berkaitan pelaburan dalam . nilai mata wang asing kepada individu
yang mempunyai nilai bersih aset yang tmggl tertakluk kepada syarat-syarat
yang berikut:

(a) penanggung insurans ['ua_r pcsi"s'i'rf' itu dilesenkan di bawah Akta Insurans
Luar Pesisir 1990 untuk menjalankan perniagaan insurans hayat atau
kedua-dua perniagaan insurans hayat dan perniagaan insurans am;

(b) penanggung inSix_r-;_ms lear pesisir itu merupakan anggota Institut
Insurar'is Malaysia'

{c) penanggung m';urans luar pesisir itu hendaklah memastlkan
bahawa— - .

(1) liabiliti berkenaan dengan polisi insurans hayat biasa atau polisi

" insurans berkaiian pelaburan dalam nilai mata wang asing dan

aset yang menyokong liabiliti itu merapakan mata wang yang
sepadan; dan

(i) jika polisi itu ditawarkan dalam lebih dai"ipada satu mata \#ang
liabiliti dan aset itn hendaklah sepacEan dengan mata wang
yang lebih banyak;

d) penanggung insurans luar pe"sisir itu hendaklah menerima pakai strategi
pelaburan berkenaan dengan polisi insurans hayat biasa atau polisi
insurans berkaitan pelaburan dalam nilai mata wang asing mengikut
cara yang selaras dengan prinsip berhiemat am pempelbagaian, kecatran
dan urusan dengan pihak balas yang mcmpunyal kepercayaan kredit;
dan i .

(¢) penanggung insuransluar pesw:rltu hendaklah menyediakan penzahiran
yang mencukupi atas apa-apa pendedahan pelaburan asing kepada
pemunya polisi dalam bahan pemasarannya bagi polisi insurans hayat
biasa atau polisi insurans berkaitan pelaburan dalam nilar mata wang
asing yang penzahiran.itu hendaklah termasuk—

(i) maklumat m.'cng_enai sifat pelaburan asing termasuk butir-butir
mengenai bidang kuasa, surat cara pelaburan dan sektor atau
industri yang boleh dilaburkan; dan

(i) perihalan mengenal apa-apa risiko pelaburan yang besar yang
dihadapi oleh pemunya polisi.
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Pengecualian daripada subseksyen 140(1)

4. (1) Menteri mengecualikan seseorang daripada subseksyen 140(1) Akta bagi
maksud menginsuranskan apa-apa risiko yang berhubungan dengan perkapalan
maritim antarabangsa, penerbangan perdagangan antarabangsa dan apa-apa
liabiliti yang berpunca daripada risiko itu, dan risiko yang berhubungan dengan
barang-barang dalam transit antarabangsa dengan—

(a) seseorang penanggung insurans luar pesisir yang dilesenkan di bawah
Akta Insurans Luar Pesisir 1990 untuk menjalankan perniagaan
insurans am atau kedua-dua perniagaan insurans hayat dan perniagaan
insurans am; atau

(b) seseorang penanggung insurans dalam suatu Negara Anggota Pertubuhan
Negara-Negara Asia Tenggara yang merupakan penandatangan kepada
Protokol Bagi Melaksanakan Pakej Keempat Komitmen Perkhidmatan
Kewangan di bawah Perjanjian Rangka Kerja Mengenai Perkhidmatan
ASEAN bertarikh 4 April 2008,

(2) Orang yang disebl'lt."d:-ill;am subperenggan (1) hendaklah mendapatkan
nasihiat broker insurans berlesen sebelum menginsuranskan risiko itu dengan
mana-mana penanggung insurans yang disebut dalam subperenggan (1{a)
atau (b). o s

Pengecualian daripada subsékéy_en 184(3)
5. Mentc_ri__':n'len.ge‘éufalikan seseorang broker insurans berlesen-'da_-r;ipada
subseksyen 184(3) Akta bagi maksud — C

(a) berunding mengenai polisi insurans hayat biasa atan polisi insurans -
berkaitan pelaburan dalam nifai mata wang asing dengan penanggung
insurans luar pesisir yang disebut dalam perenggan.3 berhubung
dengan penjualan polisi itu kepada individu yang mempunyai nilai.aset
bersih yang tinggi tertakluk kepada syarat-syarat yang berikut:

(i) bayaran komisen maksimum yang kena dibayar oleh penanggung
insurans lvar pesisir itu kepada broker insurans berlesen
bagi penjualan polisi itu tidak boleh melebihi had komisen
yang dikenakan kepada sescorang penanggung insurans hayat
berlesen bagi penjualan polisi yang seriipa; dan

(ii) broker insurans berlesen itu tidak boléh terikat dengan mana-
mana penanggung insurans luar- pesisir tertenty; dan

(k) berunding dengan mana-mana penanggung insurans yang disebut dalam
subperenggan 4(a) atau (b) bagi pihak seseorang yang dikecualikan
di bawah perenggan 4.

Pengecunalian daripada subseksyen 184(4)
6. Menteri mengecualikan seseorang penasihat kewangan berlesen daripada

subseksyen 184(4) Akia bagi maksud berunding mengenal polisi' ir_lsurans
hayat biasa atau polisi insurans berkaitan pelaburan dalam nilai mata
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wang asing dengan penanggung insurans luar pesisir yang disebut dalam
perenggan 3 berhubung dengan penjualan poliss itu kepada individu yang
mempunyai nilai aset bersih yang tinggi tertakluk kepada syarat-syarat yang
berikut:

(a) bayaran komisen maksimum yang kena dibayar oleh penanggung
insurans luar pesisir itv kepada penasihat kewangan berlesen bagi
penjualan polisi itu tidak boleh melebihi had komisen yang dikenakan
kepada seseorang penanggung insurans hayat bertesen bagi penjualan
polisi yang serupa; dan ' '

(b) penasihat kewangan berlesen itu tidak boleh terikat dengan mana-mana
penanggung insurans luar pesisir tertentu.

Dibuat 31 Mac 2009 _
[BNM1151/04/10; PN(PU2)570/V]

Tan Sr1 Nor MDp BIN Y AKCOP
Menteri Kewangan Kedua

INSURANCE ACT 1996
INSU_RANCE (Exemprion) OrpER 2009
In exercise of the powers conferred by scction 198 of the '_Insu_:\;'a:_r_ii::é Act
1996 [Act 553], the Minister, after having considered that the ‘matters to be

exempted aré consistent with the purposes of this Act and are in the interest
of the public, makes the following order: '

Citation

1. This order may be cited as the Insurance (E':-{Ierﬁ-fption)'-O:;dér 2009.

Interpretation
2. In this Order—

“offshore insurer” has the meani‘rﬁg_;assignﬁd_t'o it in the Offshore Insurance
Act 1990 [Act 444), -' ’

“high net worth individual” means a “resident” as defined in paragraphs
2(1)a) and (b) of the Offshore Insurance Act 1990 and spends for a single
premium life policy an equivalent of not less than twenty thousand ringgit in
any foreign currency or for an annual premium life policy an equivalent of
not less than fifteen thousand ringgit per person in any foreign currency.

Exemption from paragraph 9(1)(a)

3. The Minister exempts an offshore insurer from paragraph 9(1)(a) of the
Act solely for the purpose of carrying on iasurance business in relation to
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the sale of a foreign currency denominated ordinary life insuranee policy or
investment-linked insurance policy to a high net worth individual subject to
the following conditions:

(a)

(b)

(c)

(d)

(e)

the offshore insurer is licensed under the Offshore Insurance Act 1990
to carry on life insurance business or both life insurance business
and general insurance business:

the offshore insurer is a member of the Malaysian Insurance
Institute;

the offshore insurer shall ensure that—

(1) the liabilities in respect of a foreign currency denominated
ordinary life insurance policy or investment-linked insurance
policy and the assets backmg such liabilities are currency
matched; and

(11} where such a policy is offered in more than one currency, such
liabilities and assets shall be matched to the predominant
currency;

the offshore ingurer shaH adopt investment strategies in respect of
a foreign currency denominated ordmary life insurance poliey or
investment-linked 1nsurance policy in a manner consistent with general
prudential principles of diversification, liquidity and dealings with
creditworthy counter-parties; and

the offshore insurer shall provide adequate disclosure on any fore1gn
investment exposure to the policy owner in its marketmg materiais
for a foreign currency denominated ordinary life insurance pol1cy_--
or investment-linked insurance policy where such digclosure shall
include—

) mformat:on on the nature of foreign mvestment mcludmg
details on the jurisdiction, investment ipstriment and sector
or industry that may be invested in; and '

(it) description of any major mvestment risk faced by the policy
OWner.

Exemption from subsection 140(1}

4. (1) The Minister exempts a person from subsection 140(1) of the Act for
the purpose of insuring any risk relating to international maritime shipping,
international commercial aviation and any liability deriving from such risk,
and risk relating to goods in mtemat:onal transit with—

(a)

(b)

an offshore insurer lthnscd unde_r the Offshore Insurance Act 1990 to
carry on general insurance busginess or both life insurance business
and general insurance business; or

an insurer in a Member State of the Association of Southeast Asian
Nations which 1s a signatory to the Protocol to Implement the Fourth
Package of Commitments on Financial Services under the ASEAN
Framework Agreement on Services dated 4 April 2008.
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_ (2) The person referred to in subparagraph (1) shall seck advice from a
licensed insurance broker before insuring such risk with any of the insurers
referred to in subparagraph (1)(a) or (b).

Exemption from subsection 134(3)

5. The Minister exempts a licensed insurance broker from subsection 184(3)
of the Act for the purpose of —

{a) negotiating a foreign currency denominated ordinary life insurance
policy or investment-linked insurance policy with an of fshore insurer
referred to in paragraph 3 in relation to the sale of such policies to
a high net worth individual subject to the following conditions:

(i) the maximum eommission to be paid by the offshore insurer
to the licensed insurance broker for the sale of such policies
shall not excesd the commission himits imposed on a licensed
life insurer for the sale of similar policies; and

(i) the licensed insurance broker shall not be tied to any particular
offshore i insurer; and

(b) negotigting with any of the insurers referred to in subparagraph 4(a)
or (b) on behalf of 4 person exempted under paragraph 4.

Exemptmn from subsection 184¢4)

6. The Mlmster exempts a licensed financial adviser from subsectlon 184(4)
of the Act for the purpose of ncgot:atmg a foreign ourrency denominated
ordinary life. insurance policy of investment- Emked insurance policy with an
offshore insurer referred to in paragraph 3 in relation to the sale of such
policies to a high net worth individual subject to the followmg conditions:

{a) the maximum commission to be paid by the offshore i insurer to the
licensed financial adviser -for the sale “of such- policies shall not
exceed the commission limits imposed on z llccnsed life insurer for
the sale of similar policies; and

{b) thelicensed financial adviser shall: riot be tied to any particular offshore
insurer.

Made 31 March 2009
[BNM1151/04/10; PN(P1UR)570G/1V]

Tan Sri Nok Mo BIN Yarcor
Second Minister of Finance

Hakelpta Penoetak ® :

PERCETAKAN NASIONAL MALATSIA BER[-IAD

Semua Hale Terpelitizra, Tiada mana-mane bahagian jlia daripad s penerbitan ini boleh diterbitkan sernula atan disimpan 4i dakam besimic
yang boleh dipsrolahi semwda atan disiarkan dalam seba:ang beami: dengan apa jua cara elektronfl, mekanikal, forokopt, rakarman danf
aram gebahlcn}:a tanpa meadapat izn daripada Percetakan Na.ﬂona] M alaysiz Berhad (Pencetak kepada Kerajaan Malaysia yang

DICETAK OLEH

PERCBTAR AN NASTONAL MALAYSTA BERHAD,

KUALA LUMPUR

BAGI PIHAR DAN DENGAN PERINTAH KERAJAAN MALAYSIA
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Appendix Il

Commission Limit for Financial Advisers

Policy Year Traditional Insurance Investment-linked Products
Products (%)
(%)
1 65 40
2 35+5" 40
3 21+5" 25
4 20 Balance of 55% is split between
the years according to
5 10 A >
company's discretion
6 10
Total 161 + 10 160

1

Persistency bonus




Appendix IV

Commission Limit for Insurance Brokers

Policy Year Traditional Insurance Investment-linked Products
Products (%)
(%)
1 35+5" 40
2 25+5° 40
3 15 +5 72 25
4 15 Balance of 55% is split between
the years according to
5 10 o >
company’s discretion
6 10
Total 110 + 15 160

1
2

Production bonus
Persistency bonus




